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Introduction 
 

 
This document contains the IECEx 2015 audited accounts including a copy of the IEC Auditors report, 
attached and is submitted for consideration by ExMC Members. 
 
Explanatory notes have been provided for the assistance of Members. 
 
This Report is submitted for ExMC consideration at the September 2016 IECEx meetings in South 
Africa, following which will be presented for CAB approval during the 2016 October IEC General 
Meeting.   
 
The Auditors report has been reviewed by both the IECEx Treasurer and Secretary and for further 
review during the Executive’s May 2016 meeting. 
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Chris Agius  
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Visiting address: 
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Explanatory Notes to the 2015 IECEx Audited Accounts 
 
 
GENERAL OVERVIEW 
 
Total Income:  CHF 1’983’347  
Total Expenditure:  CHF 1’721’395 
End Year Surplus CHF 261’952 
 
General Reserve at end 2015: CHF 1’728’741  
 
 
 
INCLUSION OF ASSESSMENT FEES AS BOTH INCOME AND EXPENDITURE: 
 
The IECEx Management Committee previous decision for IECEx to control the payment of fees to Assessor 
Organisations and hence invoice these amounts to ExCBs and ExTLs means that Assessment fees are 
included as income and expenditure in the end of year accounts.  
 
The main issue to highlight is that the Swiss auditors have requested to include the assessment fees 
(charged to ExCBs and ExTLs for the IECEx assessments) of CHF 573’716 as Scheme Income and the 
fees paid to IECEx Assessor’s organisations of CHF 571,369 as Scheme Expenditure, with these amounts 
being referred as Transitionary Funds.  This has been the practise each year since 2007.  In noting that the 
difference CHF 2’347, this is regarded as Scheme income arising from a small fee per invoice charged as 
administration fee for the Secretariat to process and manage invoices.   
 
 
INCOME 
 
General 
 
The total income (less Assessment Fees Income of 573’716 but plus CHF 2’347 admin fee [Assessment 
Fee Income less Assessment Fee Expenses]) is CHF 1’411’978 compared to CHF 1’346’266 for 2014, 
and 7% above 2015 budget predictions. 
 
The Total Operating costs (Total expenses less Assessment Fees paid to Assessor Organisations of CHF 
571’369) is CHF 1’150’026 compared to CHF 1’032’971 for 2014, and 10% below 2015 budget predictions. 
 
Above budget income and below budget expenses resulted in a contribution of CHF 261’952 to the general 
reserves compared to a budget amount of CHF 49’627, being more than 5 times 2015 budget predictions.  
A good end of year result. 
 
The IECEx General Reserve at end 2015 now stands at CHF 1’728’741 compared to CHF 1’466’789. At 
end 2014 and represents approx. 1.5 times annual operating costs. 
 
 
Annual Dues 
 
Annual dues were above Budget expectations due to new bodies now participating in the various IECEx 
Schemes. 
 
 
Surcharges 
 
Surcharges apply to Manufacturers and Service Facilities that are located in non IECEx member countries 
whom derive the full benefit of IECEx without their country contributing to the IECEx annual dues.  In noting 
above budget this amount is an increase of the figures for the previous year of CHF 50’000 for 2014 and 



 

   

CHF 32’500 for 2013, showing growing interest in IECEx by industries in countries that are not yet IECEx 
Members. 
 
 
Application Fees 
 
Application fees are applicable to new countries and new ExCBs and ExTLs joining IECEx.  The 2015 
accounts figure is more than double the budget provisions and is representative of the sustained annual 
growth and interest of the IECEx Schemes.   
 
 
Certificate Fees Equipment 
 
The Certificate fees for the IECEx Certified Equipment Scheme resulted in CHF 869’150 being well above 
both budget predictions and the previous year thereby demonstrating sustained growth in demand for 
IECEx Equipment Certification. This trend is continuing as IECEx enters 2016 
 
 
Certificate Fees Services 
 
The Certificate fees for the IECEx Certified Service Facility Scheme resulted in CHF 50’000 and while in 
line with 2013 Accounts is below budget predictions.  Expansion of the Services Scheme into other services 
areas is expected to see an increase in the number of Service facility certificates.  
 
 
Certificate Fees Persons 
 
The Certificate fees for the IECEx Certified Persons Scheme resulted in CHF 71’800, which is 19.7% above 
budget predictions. This trend is continuing as IECEx enters 2016.  
 
 
Other Income 
 
Other income for 2015 was due to mainly to income received from sponsorship of the 2015 IECEx 
Conference held in Gdansk, Poland and while below budget the corresponding expenses for the 
Conference were significantly below budget expense predictions.  Therefore the 2015 IECEx Gdansk 
conference was not such a financial burden to IECEx.   
 
Interest 
 
Results in line with budget predictions and reflects the reduced interest rates associated with the Global 
Financial Situation. 
 
 
 
EXPENSES 
 
General 
 
While 2015 resulted in an income above budget, the difference between overall actual operating expenses 
(total expenses minus allocation to Gen Reserve) was contained to CHF 1’150’026 being CHF 120’597  
below 2015 budget.   
 
In line with expected business practice, the IECEx monthly accounts are constantly reviewed and any 
adjustments to expenditure are made according to income levels.  
 
From the auditor’s report we see that most of the Expenses items have resulted in an end of year accounts 
being below budget predictions.  The following items are specifically noted. 
 



 

   

 
 
 
Personnel Costs 
Personnel costs were in line with budget predictions and covers all personnel related costs (eg, Staff 
Remuneration, Insurance, Pensions and other statutory employee related costs) with a mix of full time and 
part-time resources. 
 
   
Office Equipment 
Office equipment covers usual office related equipment and consumables related to day to day running of 
the Secretariat office including computer and IT, stationery and printing and postage of CoPC cards and 
other documentation. Significant costs during 2015 related to a replacement Laptop and printer. 
 
 
Serviced Office facilities 
The CHF 73’379 amount is below budget predictions and provides for operating the IECEx Secretariat 
Office located in Sydney catering for the Secretariat staff with the following being covered:  
 Secure Office accommodation 
 Heating and cleaning 
 Electricity costs (light + Power) 
 Telephone costs 
 Meeting room facilities 
 Reception facilities 
 IT services and support 
 Printing and photo copying 
 Fax facilities 

 
 
Indirect IEC Costs 
Contribution to IEC Geneva Office Costs, covers use by IECEx of IEC Central Office Services including: 
 

• IT Department 
• Communications and Promotions Department 
• Publishing Department 
• Printing Department 
• Finance Department 
• Others 

 
The amount of CHF 75’624 is in line with the approved 2015 budget 
 
 
Miscellaneous Legal and audit 
Caters mainly for the audit costs of the IECEx accounts and the provision of an external auditors review and 
reporting of the IECEx financial accounts and was below budget predictions. 
 
 
Advertising Expenses 
While maintained below 2015 budget predictions this provided for the introduction of the new IECEx Mobile 
Apps and participation at various Promotional events, eg PCIC Conferences in Abu Dhabi, PCIC Europe in 
London, PCIC Nth America. . 
 
Website  
Maintained below budget and covers the IT Webmaster services for the dedicated Website 
 
 
Special Event 
The special event for 2015 was the 2 day IECEx International Conference held in Gdansk Poland.  The 
amount of CHF 16’344 while well below budget predictions catered for the rental of conference facilities and 



 

   

equipment and catering costs to enable IECEx to provide this event free of charge to attendees.  The main 
purpose of this event is the promotion and increased awareness of the IECEx System and its Schemes. 
 
 
Special Projects 
Maintained below budget predictions and covered the additional resources associated with the introduction 
of the new Mobile Apps and preparations for the annual 2015 IECEx Gdansk Conference. 
 
 
 
Travel and Meeting Expenses 
The final amount of CHF 121’690 is below budget predictions and caters for travel and meeting costs of the 
Secretariat staff, noting that as the IECEx Executive Secretary also serves as IECQ Executive Secretary, 
travel for both IECEx and IECQ Systems is coordinated, where possible, in order to split travel costs. 
 
 
Extraordinary Expenses 
There were no extraordinary expenses incurred in 2015.  
 
 
Allocation to IECEx reserves 
The end of year result for 2015 of CHF 261’952 is above budget predictions.  With all the above taken into 
account, the end of year surplus is a most pleasing result for IECEx. 
 
 
GENERAL RESERVE   
 
Taking into account the results for 2015 with its contribution of CHF 261’952, the IECEx General reserves 
at end of 2015 provides a total of CHF 1’728’741.  This reserve provides 1.5 year’s operating expenditure 
with the target to achieve a reserve to cover 3 years operating expenses, in accordance with the CAB 
recorded Decision 33/5 of Document CAB/1170/DL, List of Decisions from the June 2013 CAB Meeting. 
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